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CORPORATE INSURANCE

Introduction

It has become apparent over recent years that society is
developing into an increasingly litigious culture. There is
now more emphasis on companies to provide a better
working environment and they must demonstrate a duty
of care at all times. Regulation is placing greater pressure
on company directors and officers to perform meticulously.

If a shareholder, employee or any other 3rd party thinks
a director or officer has failed to exercise ‘due care’ in
the running of a business a claim can be made against
them personally. With litigation escalating, directors
liability insurance provides essential financial protection
to directors and officers.

What is Directors & Officers
Liability Insurance?

Directors and officers liability insurance will cover any
civil or criminal offences including defence costs and
awards. In addition, not only is cover available for all
directors and officers of the company but it also extends
to include managers and key employees.

You will be aware that current Law states that if an
individual of a company is sued directly then, in some
circumstances, he/she is forbidden to have the defence
costs or claim awards paid by the company.

To summarise, without Directors & Officers Liability
Insurance your homes and personal possessions are
at risk.

The Companies Act contains
seven statutory duties of
directors:

A duty to exercise reasonable care, skill
and diligence.

A duty to promote the success
of the company.

A duty to act within powers.

A duty to exercise independent
judgement.

A duty to avoid conflicts of interest.

A duty not to accept benefits from third
parties.

A duty to declare any interest in a
proposed transaction or arrangement.

Continued...
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What does Directors & Officers
Liability Insurance cover?

Directors & officers liability insurance is
designed to cover Private Companies domiciled
in the UK, Non-profit organisations in the UK
and Resident’s Management Companies.

The cover will include key area such as:
e Financial mismanagement

e Breaches of Company Law

e Breaches of Tax Law

e Employment issues

e Breaches of Environmental Law

Below are listed a number of reasons
why any business should consider
receiving a quotation;

Personal Liability

A common misconception is that directors of
limited liability companies can hide behind the
veil of incorporation. This is not the case -
directors’ personal liabilities are unlimited and in
the course of carrying out everyday duties for a
company, directors are exposing themselves
personally to lawsuits, investigations and
criminal prosecutions.

Criminal Liability

Directors could go to prison for their actions,
inaction or ignorance.

Investigations

Since 1993, actions against directors by the
Department of Trade and Industry (DTI) have
increased by over 400% - with an increasing
focus on smaller businesses. Even when there is
no initial allegation that a director has done
wrong, having the funds to obtain legal
representation enables directors to gain the best
possible outcome.

Director Disqualification

A total of 1200 directors were disqualified in the
year to March 2007.Disqualification stops
directors working in any management job with
orders ranging from 2 to 15 years. But the
problems don’t end there, even after the ban
credit histories and personal reputations can be
permanently damaged.

Sample Claims

Engineering manufacturers entered into a factory agreement with the
claimant, but following the company going into administration, alleged that
they used the monies due to pay other creditors.

Director Personally Sued £300,000

Transport manager of a waste management company prosecuted
by the Crown Prosecution Service following an accident involving
an unroadworthy vehicle operated by the company.

Claims reserve £15,000

Action against directors of a manufacturing company by the

Health & Safety Executive following their refusal to respond to a notice to
control dust emissions. Directors responsible had failed to adhere to
deadlines so action taken against both the company and the directors
responsible.

Incurred over £110,000 in defence costs, with a further £60,000
outstanding

HSE prosecution following serious injuries suffered by a machine operator in
clearing a blockage in a stamping machine. There should have been a safety
cut out stopping the machine operating with the access panel open, but this
had been broken or disconnected.

Defence costs incurred of £25,700

Director of a property owning company breached his authority in appointing
a company belonging to an employee to undertake
work on their behalf.

Proceedings issued by the claimant for non-payment of fees of £42,000
following cancellation of the contract.

Claim for unfair and constructive dismissal against the Finance Director of a
distribution company by a former employee alleging sexual harassement and
other inappropriate activity (sending text messages out of working hours,
inviting her on nights out etc.) .

Costs £21,000

Shipping agents were required to hold all goods held on behalf of the
claimant in a separate account, but following their liquidation,

it was discovered that this was not the case and the claimants would have to
recover their goods as a normal creditor.

Directors sued for £61,000

Contractual dispute following appointment of a website developer

to design an online trading website for a giftware manufacturer.

The director concerned was not authorised to enter into the contract and the
company cancelled the agreement.

Website developers claimed against the director for their costs incurred
to date of £48,000

Director of a glazing manufacturers named personally in an unfair dismissal
claim from a former employee.

Costs incurred of £14,055 in defending the Director

Action taken against the directors of a glass manufacturing company by
Trading Standards following allegations of pre-stamping of safety glass
before it had passed the necessary testing procedure.

Cost incurred £25,718

Directors of a clothing manufacturers facing disqualification proceedings issued
by the Secretary Of State for trading whilst insolvent, together with
allegations that they failed to maintain their accounts in a satisfactory manner
to enable the receivers to carry out their duties leaving many creditors
(including HM Customs & Excise) unpaid.

£56,000 paid in defending the directors named in the proceedings

tel : 01708 436811 | fax : 0870 2384443 | email : corporate@grove-dean.co.uk | web : www.grove-dean.co.uk

GROVE & DEAN LTD, TOLLGATE HOUSE, 96 MARKET PLACE, ROMFORD, ESSEX RM1 3ER





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


